
Glaxosmithkline Pharmaceuticals Ltd.

GlaxoSmithKline Pharmaceuticals Ltd (GSK Pharma) is the Indian subsidiary of the global biopharmaceutical company GSK

plc, focusing on developing, manufacturing, and marketing innovative medicines and vaccines for diseases like HIV,

respiratory conditions, oncology, and infectious diseases. Headquartered in Mumbai, the company offers a broad range of

general medicines, specialty drugs, and vaccines and has a strong legacy of nearly 100 years in Indian healthcare industry. It

has more than 2000 representatives spread across general medicines, vaccines and specialty portfolio.

General Medicines: The segment remains a key growth driver for the company. There are various established brands of

GSK in this segment, such as Augmentin, Ceftum, T-BACT, Calpol, Eltroxin, which will drive the business scale with steady

cash generation. The portfolio is more focused towards acute conditions. In FY25, it has delivered growth in the range of

6-8% mainly led by volume growth and market share gains (~3% price increase). Company’s digital omni channel is

extending reach with network of 400K+ unique healthcare practitioners. It expects mid-single digit volume growth in the

segment backed by market share gains and digital reach with stable margins.

Launch of patented products by GSK Plc in India through listed company: In last 2-3 years, GSK Pharma has become a

specialty patented product launch vehicle for GSK Plc. The company has already launched various patented products of

parent, which include - ‘Shingrix’, an adult vaccination, ‘Trelegy Ellipta’ and ‘Nucala’ for respiratory and recently added

‘Zejula’ and ‘Jemperli’ as a part of its oncology portfolio. There are various other innovative drugs are in pipeline to be

launched in India.

i) Vaccines: In FY25, it has retained its leadership in private pediatric vaccine market. As mentioned above, ‘Shingrix’

remains a strategic priority, largely supported by consumer campaigns, hospital joint business plans, content integrations

and other category-building initiatives to convert awareness into vaccination. Its two-dose cost in India is at ~Rs. 26-30K

and has moved to ~10k/month doses from few thousands. Overall, the management expects high single to low double

digit value growth, as stable growth (low to mid-single digit) expected in pediatric and scale up is expected in adult

vaccination. Shingrix remains a long term story with a structural positive story for mix and long term margin support.

ii) ii) Specialty Products: In Respiratory portfolio - i) ‘Trelegy Ellipta’ is a single-inhaler triple therapy for COPD and ii)

‘Nucala’ is a monoclonal antibody for severe eosinophilic asthma. Trelegy Ellipta continues to grow month on month and

Nucala has seen growth in market share as well as patient share.
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Figures in Rs Cr 

In addition to this, the management has re-entered into Indian oncology market after a decade, with the launch of

‘Zejula’ (ovarian cancer) and ‘Jemperli’ (endometrial cancer) in Aug’25. Both the products have multi-year patent

tailwinds. The management indicated eligibility of ~5K patients for medication under Zejula, based on the data of 120K

patients getting diagnosed in the last 5 years in addition to 52K new patients being adding to the system for ovarian

cancer. Also, 1K patients are potentially eligible to start with ‘Jemperli’ (immunotherapy) having a prevalence rate of 44K

patients over the last 3-5 year period for endometrial cancer.

GSK pharma expects growth in double digit on compounded basis in Respiratory category, while oncology is currently small

but strategic, high value new growth platform which will materially improve mix over the next 3-5 years horizon.

Valuation:

We estimate GSK pharma to deliver steady revenue growth of 10% CAGR over FY25-FY27E, with PAT rising at 12% CAGR,

mainly supported by volume led growth in General Medicines, scale up in adult vaccination (Shingrix) and ramp up in

specialty launches. Since GSK Plc redirected its strategic focus to India, the stock has seen a re-rating within a P/E band

of 33x to 53x from 30x to 44x earlier. At present, the valuation stands at a relatively lower level of 40.6x to FY27E EPS.

Given the strategy led turnaround and potential margin expansion over the next 3- 5 years, we believe it offers a

favorable entry point. We assign P/E valuation of 50x to arrive at a target price of Rs. 3,425/share and recommend ‘BUY’

on the stock with an upside of ~23% over the CMP.

Particulars 

(Rs. Cr)
Revenue EBITDA

EBITDA 

Margin (%)
Adj PAT

PAT 

Margin (%)
EPS P/E EV/EBITDA ROE (%)

FY24 3,454 909 26% 590 17% 34.83 79.9x 50.7x 27.8%

FY25 3,749 1,177 31% 928 25% 54.75 50.8x 39.2x 47.3%

FY26E 4,066 1,294 32% 1,024 25% 60.43 46.1x 35.6x 46.0%

FY27E 4,498 1,457 32% 1,161 26% 68.50 40.6x 31.6x 42.6%
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DISCLOSURE

Research Reports that are published by Nirmal Bang Securities Private Limited (hereinafter referred to as “NBSPL”) are for
private circulation only. NBSPL is a registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having
Registration no. INH000001766. NBSPL is also a registered Stock Broker with National Stock Exchange of India Limited, BSE
Limited, Metropolitan Stock Exchange of India Limited, Multi Commodity Exchange of India Limited and , National Commodity
and Derivative Exchange Limited in Capital Market , Equity and Commodities derivatives segments and Currency Derivatives
Segment .

NBSPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at times,
have different or contrary views on stocks and markets.

NBSPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in
securities Market since last 20 years. NBSPL, its associates or analyst or his relatives do not hold any financial interest (Except
Investment) in the subject company. NBSPL or its associates or Analyst do not have any conflict or material conflict of interest
at the time of publication of the research report with the subject company. NBSPL or its associates or Analyst or his relatives
may or may not hold beneficial ownership of 1% or more in the subject company at the end of the month immediately
preceding the date of publication of this research report.

NBSPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities of
the company covered by Analyst during the past twelve months. NBSPL or its associates have not received any compensation or
other benefits from the company covered by Analyst or third party in connection with the research report. Analyst has not
served as an officer, director or employee of Subject Company. NBSPL / analyst has not been engaged in market making
activity of the subject company.

Analyst Certification: The research analysts and authors of these reports, hereby certify that the views expressed in this
research report accurately reflects my/our personal views about the subject securities, issuers, products, sectors or industries.
It is also certified that no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the
inclusion of specific recommendations or views in this research. The analyst(s) principally responsible for the preparation of
this research report and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.
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DISCLAIMER

The Research Report is for the personal information of the authorized recipient and does not construe to be any investment,
legal or taxation advice. NBSPL is not soliciting any action based upon it. Nothing in the research report shall be construed as
a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. In
preparing the research report, we did not take into account the investment objectives, financial situation and particular
needs of the reader.

The research report has been prepared for the general use of the clients of NBSPL and must not be copied, either in whole or
in part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use
or disclose the information in the research report in any way. Though disseminated to all the customers simultaneously, not
all customers may receive the research report at the same time. NBSPL will not treat recipients as customers by virtue of
their receiving the research report. The research report is not directed or intended for distribution to or use by any person or
entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be
contrary to law, regulation or which would subject NBSPL & its group companies to registration or licensing requirements
within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation
or warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to
correct or update the information or opinions in it. NBSPL or any of its affiliates or employees shall not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in
the research report. NBSPL or any of its affiliates or employees do not provide, at any time, any express or implied warranty
of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of
merchantability, fitness for a particular purpose, and non-infringement. The recipients of the research report should rely on
their own investigations.

This information is subject to change without any prior notice. NBSPL reserves its absolute discretion and right to make or
refrain from making modifications and alterations to this statement from time to time. Nevertheless, NBSPL is committed to
providing independent and transparent recommendations to its clients, and would be happy to provide information in
response to specific client queries.
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DISCLAIMER

Before making an investment decision on the basis of research report, the reader needs to consider, with or without the
assistance of an adviser, whether the advice is appropriate in light of their particular investment needs, objectives and
financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an
individual security may even become valueless. International investors are reminded of the additional risks inherent in
international investments, such as currency fluctuations and international stock market or economic conditions, which may
adversely affect the value of the investment. Opinions expressed are subject to change without any notice. Neither the
company nor the director or the employees of NBSPL accept any liability whatsoever for any direct, indirect, consequential or
other loss arising from any use of the research report and/or further communication in relation to the research report. Here it
may be noted that neither NBSPL, nor its directors, employees, agents or representatives shall be liable for any damages
whether direct or indirect, incidental, special or consequential including lost revenue or lost profit that may arise from or in
connection with the use of the information contained in the research report.

Copyright of this document vests exclusively with NBSPL

Our reports are also available on our website www.nirmalbang.com

Registration granted by SEBI and certification from NISM in no way guarantee performance of NBSPL or provide any assurance
of returns to investors.
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